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Commission Statement Explanation 
 

1. Party ID - this is the ID that for a single SSN/Tax ID links all the assigned writing numbers together 
2. Statement summary information: 

o Statement date is the date the commission cycle ran  
o Check or EFT number assigned 
o Total amount of the payment for this cycle 
o Ending Advance Debit Balance related to AARP Med Sup/Indemnity policies still active 

� Advance debit balances are only recovered by the corresponding active AARP Med 
Sup or Indemnity policy that created the debit 

o Ending Chargeback Debit Balance related to any policies that are termed and for which the 
agent owes the company a balance 

� Chargeback debt is created due to termination of coverage which resulted in a 
chargeback of commissions already paid; for Med Advantage products this is 
primarily due to rapid disenrollments or corrections; for AARP Med Sup/Indemnity 
products, if a member is terminated and there is still an advance debt owed, that 
amount moves over to Chargeback debt.  

3. Each writing ID that the Party being paid has will be listed separately by number 
4. Writing ID and name of the agent who sold the case; may be the party being paid or may be 

someone in the downline 
5. Member and Plan details: 

• Member last name and initial 
• Last 4 digits of Medicare Claim Number (HICN) or the full AARP Member number 
• Policy/Member number assigned by the corresponding enrollment system 
• Effective date of the member 
• Product name 
• Plan info - details outlined in the legend; represents details of the plan which are used in 

determining commission calculations 
• Member State 

6. Commission details: 
• Transaction type - New, Premium, Renewal, Reversal of New, Reversal of Premium, 

Reversal of Renewal 
• Premium Amount - this will be populated only for AARP Med Sup and Indemnity plans 
• Commission Earned - the amount earned for that transaction 
• Commission Payable - Amount calculated for that transaction - for NEW advanced AARP 

Med Sup, for example, this will be 9 times the earned amount; for Premium transactions that 
are 'paying' back the advance, the payable will be monthly amount earned but then the paid 
amount will be zero; this is due to the fact that the amount is payable but as we already paid 
in advance, nothing more is paid at that point; once the advance has been recovered, 
Premium transactions will also become paid. 

• Chargeback Amount - negative amount calculated due to a reversal transaction resulting in a 
chargeback of previously paid/earned commissions 

• Amount paid - for that transaction after the commission calculated has been used to recover 
any applicable debit amounts owed 

7. Manual Adjustments: 
• Description of the adjustment will be displayed 
• Adjustment type - generic manual adjustment type - for example bonus 
• Adjustment Amount 

8. Legend - provides details around the plan information that is summarized at the member transaction 
level 

• Rate flag refers to the indicator for those areas that do or do not have a higher commission 
rate: 

o Certain areas (states and/or counties)  pay a higher commission rate which is 
indicated by Premium indicator 2 

 
 



 
 
Product Names that will be displayed on the statement: 

EVC SNP Dual 
EVC SNP CI (Chronic Illness) 
EVC SNP AD (Alzheimer's Disease) 
EVC SNP INST (Institutional) 
EVC SNP SCO (Senior Care Options) 
SH PFFS 
SH MAPD 
AARP MAPD 
SH SNP AL 
AARP Med Supp 
AARP IND EPHIP 
AARP IND EHIP 
AMC SNP TN (Americhoice) 
AMC SNP NJ (Americhoice) 
AMC SNP NY (Americhoice) 
AMC SNP AZ (Americhoice) 
AMC SNP MI (Americhoice) 

 
Supplemental Information 

 
Advance Debit Balance Rules: 

• Advance debt balances will only be recovered by premium transactions for the 
corresponding policy that created the advance debit balance 

 
Chargeback debt recovery rules: 

• Chargeback debt will be recovered by new product transactions; therefore if an agent 
has a chargeback debit balance and subsequently submits new business which 
would be advanced or paid commissions, it will first go against the chargeback debt 
and will pay out remaining balance due 

• Premium transactions will only recover chargeback debts if the corresponding policy 
has no remaining advance debt 

• Renewal transactions will recover chargeback debts prior to paying out remaining 
balances 

 
  All commissions will be earned as soon as the commission is paid and will count towards the 
1099 amount for 2008 
 


